








CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES 2017 2016

(a) Net Result

The Net result includes:
(i) Charging as an expense:

Auditors remuneration

Audit of the Annual Financial Report 23,140 19,060
Audit of Projects 2,272 2,100
Depreciation
Buildings - non-specialised 72,565 72,565
Buildings - specialised 2,201,578 2,464,206
Furniture and equipment 296,026 323,333
Plant and equipment 826,449 565,207
Infrastructure - Roads 2,382,073 2,391,466
Infrastructure - Drainage 301,710 301,739
Infrastructure - Footpath 206,841 271,592
Infrastructure - Parks, Gardens & Reserves 705,971 633,828
Infrastructure -Street Furniture 36,098 48,122
7,029,311 7,072,058
Interest expenses (finance costs)
Debentures (refer Note 22 (a)) 284,824 307,221
284,824 307,221
Rental charges
- Operating leases
Photocopier Leases 87,162 97,472
87,162 97,472
(ii) Crediting as revenue:
Other revenue
Other 513,975 680,394
513,975 680,394
2017 2017 2016
Actual Budget Actual
$ $ $
Interest earnings
- Loans receivable - clubs/institutions 3,852 3,900 3,416
- Reserve funds 103,049 100,550 115,159
- Other funds 309,477 386,100 410,353
Other interest revenue (refer note 28) 192,279 192,500 287,828
608,657 683,050 816,756
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CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES (Continued)
(b) Statement of Objective

In order to discharge its responsibilities to the community, the City of Nedlands has developed a
set of operational and financial objectives. These objectives have been established both on an
overall basis, reflected by the City of Nedlands's Community Vision, and for each of its broad
activities/programs.

COMMUNITY VISION

The City of Nedlands will endeavour to provide the community services and facilities to meet the
needs of the members of the community and enable them to enjoy a pleasant and healthy way
of life.

The City of Ndlands operations as disclosed in these financial statements encompass the
following service orientated activities/programs.

GOVERNANCE

Objective:

To provide a decision making process for the efficient allocation of scarce resources.
Activities:

Includes the activities of members of council and the administrative support available to the
council for the provision of governance of the district. Other costs relate to the task of assisting
elected members and ratepayers on matters which do not concern specific council services.

GENERAL PURPOSE FUNDING

Objective:

To collect revenue to allow for the provision of services.
Activities:

Rates, general purpose government grants and interest revenue.

LAW, ORDER, PUBLIC SAFETY

Objective:

To provide services to help ensure a safer and environmentally conscious community.
Activities:

Supervision and enforcement of various local laws relating to fire prevention, animal control and
other aspects of public safety including emergency services.

HEALTH

Objective:

To provide an operational framework for environmental and community health.

Activities:

Inspection of food outlets and their control, provision of meat inspection services, noise control
and waste disposal compliance.

EDUCATION AND WELFARE

Objective:

To provide services to disadvantaged persons, the elderly, children and youth.

Activities:

Maintenance of child minding centre, playgroup centre, senior citizen centre and aged care
centre. Provision and maintenance of home and community care programs and youth services.
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CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES (Continued)
(b) Statement of Objective (Continued)

HOUSING

Objective:

To provide and maintain elderly residents housing.
Activities:

Provision and maintenance of elderly residents housing.

COMMUNITY AMENITIES

Objective:

To provide services required by the community.

Activities:

Rubbish collection services, operation of rubbish disposal sites, litter control, construction and
maintenance of urban storm water drains, protection of the environment and administration of
town planning schemes, cemetery and public conveniences.

RECREATION AND CULTURE

Objective:

To establish and effectively manage infrastructure and resource which will help the social
wellbeing of the community.

Activities:

Maintenance of public halls, civic centres, aquatic centre, beaches, recreation centres and
various sporting facilities. Provision and maintenance of parks, gardens and playgrounds.
Operation of library, museum and other cultural facilities.

TRANSPORT

Obijective:

To provide safe, effective and efficient transport services to the community.

Activities:

Construction and maintenance of roads, streets, footpaths, depots, cycle ways, parking facilities
and traffic control. Cleaning of streets and maintenance of street trees, street lighting etc.

ECONOMIC SERVICES

Objective:

To help promote the shire and its economic wellbeing.

Activities:

Tourism and area promotion including the maintenance and operation of a caravan park.
Provision of rural services including weed control, vermin control and standpipes. Building
Control.

OTHER PROPERTY AND SERVICES

Objective:

To monitor and control City of Nedlands's overheads operating accounts.

Activities:

Private works operation, plant repair and operation costs and engineering operation costs.
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CITY OF NEDLANDS *
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

3. CASH AND CASH EQUIVALENTS

Unrestricted
Restricted

The following restrictions have been imposed by
regulations or other externally imposed requirements:

Plant Replacement Reserve
City Development Reserve
North Street Reserve

Welfare Reserve

Service Reserve

Insurance Reserve

Waste Management Reserve
Building Replacement Reserve
Swanbourne Development Reserve
Public Art Reserve

Business System Reserve
Unspent grants
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Note

12
12
12
12
12
12
12
12
12
12
12

2(c)

2017 2016
$ $

6,500,193 9,211,066
4,520,429 3,994,730
11,020,622 13,205,796
150,197 146,543
544,970 447,156
747,733 728,048
485,554 469,039
1,107,960 1,078,565
61,266 59,720
580,547 469,850
527,136 471,826
126,241 123,147
85,011 0
100,013 0
3,801 836
4,520,429 3,994,730




CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
$ $
4. TRADE AND OTHER RECEIVABLES
Current
Rates outstanding 401,946 189,136
Sundry debtors 403,328 541,910
GST receivable 275,529 293,859
Self Supporting Loan Debtors 15,966 12,435
Prepayments 254,683 169,675
Provision for Impairment in Receivables (1,170) (1,170)
1,350,282 1,205,845
Non-current
Rates outstanding - pensioners 425,470 370,575
Self Supporting Loan Debtors 105,664 118,485
531,134 489,060

Information with respect to the impairment or otherwise of the totals of rates outstanding
and sundry debtors is as follows:

Rates outstanding 401,946 189,136
Includes: '

Past due and not impaired 401,946 189,136
Sundry debtors 403,328 541,910
Includes:

Past due and not impaired 402,158 540,740
Impaired 1,170 1,170

5. INVENTORIES

Current
Fuel & Qil 14,232 24,674

6. FINANCIAL ASSETS

Non-current
Interest in Local Government House Trust 135,676 135,676

This represents the equity the City of Nedlands has in the Local Government House Trust as a consequence
of a contribution towards the cost of purchasing Local Government House. The total contribution by all Councils
towards the cost of the WALGA building was $582,000 of which the City of Nedlands contributed $8,000.

There are 620 units in the Local Government House Trust, 8 of which are held by the City of Nedlands.
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CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
$ $
7 (a). PROPERTY, PLANT AND EQUIPMENT
Land - freehold land
- Independent valuation 2017 139,147,000 35,664,000
139,147,000 35,664,000
Land - vested in and under the control of Council at:
- Independent valuation 2017 167,231,000 97,000
167,231,000 97,000
306,378,000 35,761,000
Buildings - non-specialised at:
- Independent valuation 2017 1,330,000 945,393
Buildings - non-specialised - Less: accumulated depreciation 0 (162,173)
1,330,000 783,220
Buildings - specialised at:
- Independent valuation 2017 51,995,080 65,265,495
Buildings - specialised - Less: accumulated depreciation (16,100,460) (40,611,178)
35,894,620 24,654,317
37,224,620 25,437,537
Total land and buildings 343,602,620 61,198,537
Furniture and equipment at:
- Management valuation 2016 5,186,217 5,186,217
- Additions after valuation - cost 144,142 0
Furniture and equipment - Less: accumulated depreciation (4,555,762) (4,280,506)
774,597 905,711
Plant and equipment at:
- Management valuation 2016 7,570,025 7,570,025
- Additions after valuation - cost 195,243 0
Plant and equipment - Less: accumulated depreciation (4,719,716) (4,422 ,885)
3,045,552 3,147,140
347,422,769 65,251,388

The fair value of property, plant and equipment is determined at least every three years in accordance
with the regulatory framework. Additions since the date of valuation are shown as cost, given they

were acquired at arms length and any accumulated depreciation reflects the usage of service

potential, it is considered the recorded written down value approximates fair value. At the end of each
intervening period the valuation is reviewed and where appropriate the fair value is updated to

reflect current market conditions. This process is considered to be in accordance with Local Government
(Financial Management) Regulation 17A (2) which requires property, plant and equipment to be shown
at fair value.

Change in Valuation Methodology

The significant increase in the fair value of land is attributed to the change in valuation methodology based
on Accounting Standard AASB 13 Fair Value Measurement. The previous valuation which was conducted
in 2013, involved the usage of a discount method to value the City of Nedland's land which are zoned

as parks, recreation and public purpose on the basis the land could not be sold.

The current valuation completed by APV valuers has used the cost approach (replacement cost) under the
accounting standard i.e. based on what it would cost the City to acquire such land. Accordingly no discount
has been applied to the land values which has resulted in the significant movement in the fair value of Land.
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CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
$ $
8 (a). INFRASTRUCTURE
Infrastructure - Roads
- Management valuation 2015 111,413,794 111,413,794
- Additions after valuation - cost 11,381,505 3,456,257
Infrastructure - Roads - Less: accumulated depreciation (42,908,040) (40,525,967)
79,887,259 74,344,084
Infrastructure - Drainage
- Management valuation 2015 31,275,978 31,275,978
- Additions after valuation - cost 439,206 327,257
Infrastructure - User defined 2 - Less: accumulated depreciation (7,915,707) (7,613,997)
23,799,477 23,989,238
Infrastructure - Footpath
- Management valuation 2015 20,788,917 20,788,917
- Additions after valuation - cost 557,999 296,551
Infrastructure - User defined 3 - Less: accumulated depreciation (4,581,656) (4,374,816)
16,765,260 16,710,652
Infrastructure - Parks, Gardens & Reserves
- Management valuation 2015 14,561,359 14,561,359
- Additions after valuation - cost 2,950,966 1,284,993
Infrastructure - User defined 4 - Less: accumulated depreciation (5,784,941) (5,078,972)
11,727,384 10,767,380
Infrastructure -Street Furniture
- Management valuation 2015 1,752,857 1,752,857
- Additions after valuation - cost 70,147 30,961
Infrastructure - User defined 5 - Less: accumulated depreciation (626,107) (590,009)
1,196,897 1,193,809
133,376,277 127,005,163

The fair value of infrastructure is determined at least every three years in accordance with the regulatory
framework. Additions since the date of valuation are shown as cost. Given they were acquired at arms
length and any accumulated depreciation reflects the usage of service potential, it is considered the
recorded written down value approximates fair value. At the end of each intervening period the valuation
is reviewed and, where appropriate, the fair value is updated to reflect current market conditions. This
process is considered to be in accordance with Local Government (Financial Management)Regulation
17A(2) which requires infrastructure to be shown at fair value.
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9. TRADE AND OTHER PAYABLES

10.

5 B

CITY OF NEDLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

Current
Sundry creditors

Accrued interest on debentures
Accrued salaries and wages

Deferred Income
ESL Payable

LONG-TERM BORROWINGS

Current

Secured by floating charge

Debentures

Non-current

Secured by floating charge

Debentures

FOR THE YEAR ENDED 30TH JUNE 2017

Additional detail on borrowings is provided in Note 22.

PROVISIONS

Opening balance at 1 July 2016

Current provisions

Non-current provisions

Additional provision

Amounts used

Balance at 30 June 2017

Comprises
Current
Non-current

2017 2016
$ $
2,563,110 1,964,459
34,813 40,510
59,887 50,046
0 250,000
76,444 7,835
2,734,254 2,312,850
983,843 939,810
5,264,174 6,248,017
Provision for Provision for
Annual Long Service
Leave Leave Total
$ $ $

1,014,933 1,001,264 2,016,197
0 254,167 254,167
1,014,933 1,255,431 2,270,364
1,153,837 416,063 1,569,900
(1,109,847) (253,244) (1,363,091)
1,058,923 1,418,250 2,477,173
1,058,923 1,093,909 2,152,832
0 324,341 324,341
1,058,923 1,418,250 2477173
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CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

14. NOTES TO THE STATEMENT OF CASH FLOWS

(@)

(b)

(c)

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2017
2017 Budget 2016
$ $ $
Cash and cash equivalents 11,020,622 7,383,420 13,205,796
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result 2,775,928 1,902,900 766,283
Non-cash flows in Net result:
Depreciation 7,029,311 6,828,800 7,072,058
(Profit)/Loss on sale of asset 76,037 93,100 56,491
Changes in assets and liabilities:
(Increase)/Decrease in receivables (195,803) 164,952 (63,451)
(Increase)/Decrease in inventories 10,442 (329) (6,523)
Increase/(Decrease) in payables 677,101 (199,201) 265,253
Increase/(Decrease) in provisions (250,000) 282,346 (23,352)
Increasel/(Decrease) in Accrued interest payable (5,697) 0 7,240
Increase/(Decrease) in Employess Leave Entitlements 206,809 0 231,815
Grants contributions for
the development of assets (2,204,087) (3,165,000) (1,626,227)
Net cash from operating activities 8,120,041 5,907,568 6,679,587
2017 2016
Undrawn Borrowing Facilities $ $
Credit Standby Arrangements
Bank overdraft limit 500,000 500,000
Bank overdraft at balance date 0 0
Credit & Purchasing card limit 130,000 125,000
Credit & Purchasing card balance at balance date (3,140) (1,017)
Total amount of credit unused 626,860 623,983
Loan facilities
Loan facilities - current 983,843 939,810
Loan facilities - non-current 5,264,174 6,248,017
Total facilities in use at balance date 6,248,017 7,187,827
Unused loan facilities at balance date NIL NIL
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18.

CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

CONTINGENT LIABILITIES

The City of Nedlands is not aware of any legal claims against the City which would require disclosure

as contingent liabilities.

2017 2016
16. CAPITAL AND LEASING COMMITMENTS $ $
(a) Operating Lease Commitments
Non-cancellable operating leases contracted for but not capitalised in the accounts.
Payable:
- not later than one year 27,688 73,902
- later than one year but not later than five years 160 27,448
- later than five years 0 0
27,848 101,350
The City of Nedlands did not have any future operating lease commitments at the reporting date.
(b) Capital Expenditure Commitments
Contracted for:
- capital expenditure projects 2,382,090 2,308,829
- plant & equipment purchases 0 0
Payable:
- not later than one year 2,382,090 2,308,829
17. JOINT VENTURE ARRANGEMENTS
The City of Nedlands has no interest in any Controlled Entities, Associated Entities or Joint Ventures.
18. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY
2017 2016
$ $
Governance 310,704,355 35,930,673
Education and welfare ) 7,955,354 3,108,647
Community amenities 2,153,665 37,405
Recreation and culture 22,179,394 31,888,530
Transport 133,376,277 119,508,498
Other property and services 17,481,947 16,843,844
493,850,992 207,317,597
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CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016 2015
19. FINANCIAL RATIOS

Current ratio 1.35 2.00 2.01
Asset sustainability ratio 1.65 1.29 0.92
Debt service cover ratio 6.44 5.94 10.75
Operating surplus ratio 0.02 (0.03) 0.60
Own source revenue coverage ratio 0.94 0.92 0.98
The above ratios are calculated as follows:

Current ratio current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

Asset sustainability ratio capital renewal and replacement expenditure
Depreciation expenses

Debt service cover ratio annual operating surplus before interest and depreciation

principal and interest

Operating surplus ratio operating revenue minus operating expenses
own source operating revenue

Own source revenue coverage ratio own source operating revenue
operating expenses

Notes:

Information relating to the asset consumption ratio and the asset renewal funding ratio
can be found at Supplementary Ratio Information on Page 59 of this document.

Three of the 2017 ratios disclosed above were distorted by the early receipt of half of the
allocation of the 2017-18 Financial Assistance Grant in June 2017.

The early payment of the grant increased operating revenue in 2017 by $396,470.

Two of the 2016 and three of the 2015 ratios disclosed above were distorted by the early receipt of half
of the allocation of the 2015-16 Financial Assistance Grant on 30 June 2015.

The early payment of the grant increased operating revenue in 2015 and decreased
operating revenue in 2016 by $394,492.

If recognised in the year to which the allocation related, the calculations in the
2017, 2016 and 2015 columns above would be as follows:

2017 2016 2015
Current ratio 1.27 N/A 1.92
Debt service cover ratio 6.12 6.30 10.27
Operating surplus ratio 0.01 -0.02 0.04
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CITY OF NEDLANDS

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

20. TRUST FUNDS

21.

FOR THE YEAR ENDED 30TH JUNE 2017

Funds held at balance date over which the CITY has no control and which are not included in
the financial statements are as follows:

Footpath Bonds

Hall & Key Bond

Tresi Bond & Miscellaneious
Retention for Non Compliance
Construction Trainig bond
Building Construction bond
Unclaimed Money

Tresillian Artist Sales
Crossover Bnd
Miscellaneous

Adelma

1July Amounts
2016 Received
$ $

1,071,609 635,007
44,981 4,543
8,408 1,200
10,434 30,869
66,750 603,126
190,095 278,511
51,862 3,734

1,563 6,174
6,000 0
25,350 0
100,000 0
1,577,052

DISPOSALS OF ASSETS - 2016/17 FINANCIAL YEAR

The following assets were disposed of during the year.

Plant and Equipment

Recreation and culture
Plant and Equipment

Other property and services
Plant and Equipment
Plant and Equipment

Actual Actual
Net Book Sale Actual Actual

Value Proceeds Profit Loss
$ $ $ $
38,150 22,000 0 (16,150)
236,007 273,669 37,662 0
393,947 296,397 0 (97,550)

Amounts 30 June
Paid 2017
($) $

(545,033) 1,161,583
(2,369) 47,155
(2213) 7,395

(324) 40,979

(570,521) 99,355

(238,529) 230,077
(6,000) 49,596
(6.272) 1,465

0 6,000
(4,877) 20,473
0 100,000

1,764,078

Budget Budget
Net Book Sale
Value Proceeds
$ $

39,600 20,000

236,000 266,000
389,100 285,600

Budget Budget
Profit Loss

$ $

0 (19,600)

30,000 0
0 (103,500)

668,104 592,067 37,662 (113,700)

664,700 571,600

30,000 (123,100)
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CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

24, NET CURRENT ASSETS
Composition of net current assets

2017 2017 2016

(30 June 2017 (1 July 2016 (30 June 2016

Carried Brought Carried
Forward) Forward) Forward)
$ $ $

Surplus/(Deficit) 1 July 16 brought forward 2,965,451 6,100,933 6,100,933
CURRENT ASSETS
Cash and cash equivalents

Unrestricted 6,500,193 9,211,066 9,211,066

Restricted 4,520,429 3,994,730 3,994,730
Receivables '

Rates outstanding 401,946 189,136 189,136

Sundry debtors 403,328 541,908 541,908

GST receivable 275,529 293,859 293,859

Self Supporting Loan Debtors 15,966 12,435 12,435

Prepayments 254,683 169,673 169,673

Provision for Impairment in Receivables (1,170) (1,170) (1,170)
Inventories

Fuel & Oil 14,232 24,674 24,674
LESS: CURRENT LIABILITIES
Trade and other payables

Sundry creditors (2,563,110) (1,964,459) (1,964,459)

Accrued interest on debentures (34,813) (40,510) (40,510)

Accrued salaries and wages (59,887) (50,046) (50,046)

Deferred Income 0 (250,000) (250,000)

ESL Payable (76,444) (7,835) (7,835)
Current portion of long term borrowings

Secured by floating charge (983,843) (939,810) (939,810)
Provisions

Provision for annual leave (1,058,923) (1,014,933) (1,014,933)

Provision for long service leave (1,093,909) (1,001,264) (1,001,264)
Unadjusted net current assets 6,514,203 9,167,452 9,167,452
Adjustments
Less: Reserves - restricted cash (4,516,629) (3,993,894) (3,993,894)
Less: Self Supporting Loan Debtors (15,966) (12,435) (12,435)
Add: Secured by floating charge 983,843 939,810 939,810
Adjusted net current assets - surplus/(deficit) 2,965,451 6,100,933 6,100,933
Difference

There was no difference between the surplus/(deficit) 1 July 2016 brought forward position used
in the 2017 audited financial report and the surplus/(deficit) carried forward position as disclosed
in the 2016 audited financial report.
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25.

26.

27.

28.

CITY OF NEDLANDS
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SPECIFIED AREA RATE - 2016/17 FINANCIAL YEAF
No specified area rates were imposed by the City of Nedlands during the year ended 2017.
SERVICE CHARGES - 2016/17 FINANCIAL YEAR

No service charges were imposed by the City of Nedlands during the year ended 2017.

DISCOUNTS, INCENTIVES, CONCESSIONS, & WRITE-OFFS
- 2016/17 FINANCIAL YEAR

Discounts or Incentives

The City of Nedlands offered no discounts or incentives for the early payment of rates or any other debts to
Council during the 2016/17 financial year.

Waivers or Write-offs

The City of Nedlands does not offer any standard waivers or write off of rates and charges or any other debts
of ratepayers unless specifically approved by the Council.

Concessions

The City of Nedlands offers those residents who hold a current valid seniors and pensioners concession card.
A concession in respect of the following services:

(i) Rates and Charges

(i) ESL

(iii) Dogs and Cats Registration

INTEREST CHARGES AND INSTALMENTS - 2016/17 FINANCIAL YEAF

Interest -Admin Budgeted
Rate Charge Revenue Revenue
% $ $ $

Interest on unpaid rates 11.00% 75,028 51,000
ESL interest Income 11.00% 6,754 5,500
Interest on instalment plan 5.50% 100,885 126,000
Deferred Rates Interest 9,611 10,000
Charges on instalment plan 45 88,830 88,000
281,109 280,500
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
29. FEES & CHARGES $ $

Governance 177,880 83,815
General purpose funding 5,156 0
Law, order, public safety 75,248 83,539
Health 116,821 79,656
Education and welfare 709,813 754,420
Community amenities 3,790,180 3,710,040
Recreation and culture 725,344 694,564
Transport 477,157 616,988
Economic services 931,117 858,363
Other property and services 50,658 43,965

7,059,374 6,925,350

There were no changes during the year to the amount of the fees or charges detailed in the original
budget.

30. GRANT REVENUE
Grants, subsidies and contributions are included as operating
revenues in the Statement of Comprehensive Income:

2017 2016

By Nature or Type: $ $
Operating grants, subsidies and contributions
Governance 4,865 28,740
General purpose funding 1,138,639 362,679
Law, order, public safety 27,631 27,072
Education and welfare 1,073,221 1,045,001
Recreation and culture 51,811 41,953
Transport 107,407 59,802
Economic services 45,220 142,795

2,448,794 1,708,042
Non-operating grants, subsidies and contributions
Recreation and culture 677,326 801,700
Transport 1,526,761 824,527

2,204,087 1,626,227

31. EMPLOYEE NUMBERS
The number of full-time equivalent
employees at balance date 140 149
2017
32. ELECTED MEMBERS REMUNERATION 2017 Budget 2016
$ $ $
The following fees, expenses and allowances were
paid to council members and/or the president.
Meeting Fees 293,705 306,800 302,844
Mayor’s allowance 62,727 62,700 61,800
Deputy Mayor's allowance 15,682 15,600 15,448
Telecommunications allowance 43,166 45,500 45,501
415,280 430,600 425,583
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33. RELATED PARTY TRANSACTIONS

Key Management Personnel (KMP) Compensation Disclosure

The total of remuneration paid to KMP of the City of Nedlands during the year are as follows:

Short-term employee benefits
Post-employment benefits
Other long-term benefits
Termination benefits

2017

1,229,804
120,884
53,616

0

1,404,304

Short-term employee benefits

These amounts include all salary, paid leave, fringe benefits and cash bonuses awarded to KMP except for

details in respect to fees and benefits paid to elected members which may be found at Note 32.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the City of Nedlands’s
superannuation contributions made during the year.

Other long-term benefits
These amounts represent long service benefits accruing during the year.

Termination benefits
These amounts represent termination benefits paid to KMP (Note: may or may not be
applicable in any given year).

Related Parties

The City of Nedlands's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the
activities of the entity, directly or indirectly, including any elected member, are considered

key management personnel.

ii. Entities subject to significant influence by the City of Nedlands
An entity that has the power to participate in the financial and operating policy decisions of an

entity, but does not have control over those policies, is an entity which holds significant influence.

Significant influence may be gained by share ownership, statute or agreement.
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33. RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties are on normal commercial terms and conditions no more
favourable than those available to other parties unless otherwise stated.
The following transactions occurred with related parties: 2017

Associated companies/individuals:
Sale of goods and services
Purchase of goods and services

Joint venture entities:
Distributions received from joint venture entities

Amounts outstanding from related parties:

Trade and other receivables

Loans to associated entities

Loans to key management personnel

Amounts payable to related parties:

Trade and other payables

Loans from associated entities

Note: Transitional provisions contained within AASB 2015-6 do not require comparative
related party disclosures to be presented in the period of initial application. As a consequence,
only disclosures in relation to the current year have been presented.

34. MAJOR LAND TRANSACTIONS

The City of Nedlands did not participate in any major land transactions during the 2016/17 financial year

35. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The City of Nedlands did not participate in any trading undertaking or major trading undertakings during the
2016/17 financial year.
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36. FINANCIAL RISK MANAGEMENT
The City of Nedlands's activities expose it to a variety of financial risks including price risk, credit risk, liquidity
risk and interest rate risk. The City of Nedlands'’s overall risk management focuses on the unpredictability of

financial markets and seeks to minimise potential adverse effects on the financial performance of the City.

The City of Nedlands does not engage in transactions expressed in foreign currencies and is therefore not
subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The City of Nedlands held the following financial instruments at balance date:

Carrying Value Fair Value
2017 2016 2017 2016
$ $ $ $
Financial assets
Cash and cash equivalents 11,020,622 13,205,796 11,020,622 13,210,301
Receivables 1,881,416 1,694,905 1,881,416 1,618,479
12,902,038 14,900,701 12,902,038 14,828,780

Financial liabilities
Payables 2,734,254 2,312,850 2,734,254 2,371,847
Borrowings 6,248,017 7,187,827 4,897,893 6,666,310

8,982,271 9,500,677 7,632,147 9,038,157

Fair value is determined as follows:
+ Cash and cash equivalents, receivables, payables - estimated to the carrying value which
approximates net market value.

» Borrowings, held to maturity investments, estimated future cash flows discounted by the current
market interest rates applicable to assets and liabilities with similar risk profiles.

* Financial assets at fair value through profit and loss, available for sale financial assets - based on
quoted market prices at the reporting date or independent valuation.
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36. FINANCIAL RISK MANAGEMENT (Continued)

(a) Cash and Cash Equivalents ’
Financial assets at fair value through profit and loss
Available-for-sale financial assets
Held-to-maturity investments

The City of Nedlands'’s objective is to maximise its return on cash and investments whilst maintaining

an adequate level of liquidity and preserving capital. The finance area manages the cash and investments
portfolio with the assistance of independent advisers (where applicable). Council has an investment
policy and the policy is subject to review by Council. An Investment Report is provided to Council on a
monthly basis setting out the make-up and performance of the portfolio.

The major risk associated with investments is price risk - the risk that the capital value of investments
may fluctuate due to changes in market prices, whether these changes are caused by factors specific
to individual financial instruments of their issuers or factors affecting similar instruments traded in a
market.

Cash and investments are also subject to interest rate risk - the risk that movements in interest rates
could affect returns.

Another risk associated with cash is credit risk — the risk that a contracting entity will not complete its
obligations under a financial instrument resulting in a financial loss to the City of Nedlands.

The City of Nedlands manages these risks by diversifying its portfolio and only investing ininvestments
authorised by Local Government (Financial Management) Regulation 19C . Council also seeks advice
from independent advisers (where considered necessary) before placing any cash and investments.

2017 2016
$ $
Impact of a 1% " movement in interest rates on cash
- Equity 110,206 132,058
- Statement of Comprehensive Income 110,206 132,058

Notes:
" sensitivity percentages based on management's expectation of future possible market movements.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

36. FINANCIAL RISK MANAGEMENT (Continued)
(b) Receivables

The City of Nedlands's major receivables comprise rates and annual charges and user charges and fees.
The major risk associated with these receivables is credit risk — the risk that the debts may not be repaid.
The City of Nedlands manages this risk by monitoring outstanding debt and employing debt recovery
policies. It also encourages ratepayers to pay rates by the due date through incentives.

Credit risk on rates and annual charges is minimised by the ability of the City of Nedlands to recover
these debts as a secured charge over the land — that is, the land can be sold to recover the debt. The
City of Nedlands is also able to charge interest on overdue rates and annual charges at higher than

market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and
monitored for acceptable collection performance.

The City of Nedlands makes suitable provision for doubtful receivables as required and carries out credit
checks on most non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the City of Nedlands’s credit risk at balance date was:

2017 2016
Percentage of rates and annual charges
- Current 51% 47%
- Overdue 49% 53%
Percentage of other receivables

47% 59%
- Current 53% 1%

- Overdue
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37.

38.

CITY OF NEDLANDS
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2017

EVENTS AFTER THE REPORTING PERIOD

There have been no material events after the reporting period which would affect the financial report of
the City of Nedlands for the year ended 30 June 2017 or which would require separate disclosure.

RATIO INFORMATION

The following information relates to those ratios which only require attestation they have been checked
and are supported by verifiable information. It does not form part of the audited financial report.

2017 2016 2015
Asset consumption ratio 67% 59% 60%
Asset renewal funding ratio 88% 86% 85%
The above ratios are calculated as follows:
Asset consumption ratio depreciated replacement costs of assets

current replacement cost of depreciable assets

Asset renewal funding ratio NPV of planning capital renewal over 10 years

NPV of required capital expenditure over 10 years

Page 54



PARTNERS
Anthony Macri FCPA

Domenic Macri CPA
ARTNERS Connie De Felice CA

Certified Practising Accountants

INDEPENDENT AUDITOR’S REPORT

TO: THE RATEPAYERS OF CITY OF NEDLANDS

Report on the Financial Report
Opinion

We have audited the financial report of City of Nedlands (the Council), which comprises the Statement
of Financial position as at 30 June 2017, the Statement of Comprehensive Income by Nature or Type,
Statement of Comprehensive Income by Program, Statement of Changes in Equity and Statement of Cash
Flows and Rate Setting Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information and Statement by Chief Executive Officer.

In our opinion, the accompanying financial report of the City of Nedlands is in accordance with the
Local Government Act 1995 (as amended), including:

(a) giving a true and fair view of the financial position of the City of Nedlands as at 30 June 2017
and of its financial performance for the year then ended; and

(b) complying with the Australian Accounting Standards (including Australian Accounting
Interpretations) and the Local Government (Financial Management) Regulations 1996 (as
amended).

Report on Other Legal and Regulatory Requirements

In accordance with the Local Government (Audit) Regulations 1996, we also report that:

(a) There are no matters that in our opinion indicate significant adverse trends in the financial position
or financial management practices of the Council.

(b) There are no other matters indicating non-compliance with Part 6 of the Local Government Act
1995 (as amended), the Local Government (Financial Management) Regulations 1996 (as
amended) or applicable financial controls of any other written law noted during the course of our
audit.

(¢) In relation to the asset consumption ratio and asset renewal funding ratio (presented at Note 38 of
the annual financial report) we have reviewed the calculations as presented and nothing has come

to our attention to suggest they are not:

(i) reasonably calculated; and
(ii) based on verifiable information.

(d) All necessary information and explanations were obtained by us.

(e) All audit procedures were satisfactorily completed in conducting our audit.

Suite 2, 137 Burswood Rd, Burswood WA 6100 PO Box 398, Victoria Park WA 6979 P (08) 9470 4848 F(08) 94704849 E mail@macripartners.com.au W macripartners.com.au

Liability limited by a scheme approved under Professional Standards Legislation .I




INDEPENDENT AUDITOR’S REPORT (Cont’d)

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Awditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Council in accordance with the auditor
independence and ethical requirements of the Accounting Professional and Ethical Standards Board’s
APES 110: Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with
the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Report and Auditor’s Report Thereon

The management is responsible for the other information. The other information comprises the
information included in the Council’s annual report for the year ended 30 June 2017, but does not include
the financial report and our auditor’s report thereon. Our opinion on the financial report does not cover
the other information and accordingly we do not express any form of assurance conclusion thereon. In
connection with our audit of the financial report, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial report or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information: we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management for the Financial Report

Management is responsible for the preparation and fair presentation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards, the Local Government Act 1995
(as amended) and the Local Government (Financial Management) Regulations 1996 (as amended) and for
such internal controls as management determines is necessary to enable the preparation of the financial
report that gives a true and fair view and is free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
Jjudgement and maintain professional scepticism throughout the audit. We also:




INDEPENDENT AUDITOR’S REPORT (Cont’d)

o Identify and assess the risks of material misstatement of the financial report, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Council’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

e [Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor’s report relates to the financial report of the City of Nedlands for the year ended 30 June
2017 included on the Council’s website. Management is responsible for the integrity of the Council’s
website. The auditor’s report refers only to the subject matter described above. It does not provide an
opinion on any other information which may have been hyperlinked to/from these statements. If users of
the financial report are concerned with the inherent risks arising from publication on a website, they are
advised to refer to the hard copy of the audited financial report to confirm the information contained in
this website version of the financial report.
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